
Not all income is alike.

Investments and insurance products are: 
Not FDIC/NCUA Insured • Not Insured by Any Federal Government Agency • Not a Deposit 
or Other Obligation of, or Guaranteed by, the Bank or Any of Its Affiliates • May Lose Value

With a Guaranteed Lifetime Income Annuity II1, clients receive guaranteed income payments that last a 
lifetime. How does it work? There are three components that make up a guaranteed income payment:

3. Mortality Credit
Each payment also includes income that is directly linked to the client's 
current age. This portion is known as the mortality credit and it’s an 
important part of an income annuity. Mortality credits are a result of risk-
pooling, which happens when premiums paid by those who die earlier than 
expected contribute to the overall pool and help subsidize the income of 
those who live longer.

1. Return of 
Premium
Each payment  
includes the return  
of a portion of the 
original premium  
made by the client.

2. Interest
Another portion 
comes from 
interest earned 
from our 
investment  
of premiums.

The components of income change over time. 
While the amount of each payment remains the same, the proportion of the individual components changes 
over time. Look at this example—you’ll notice that the three components change as the client gets older, but 
it always equals the same amount.

The mortality credit portion of the payment can increase significantly with age, helping to create a secure 
payment that would be difficult to match in the broader financial markets. An income annuity provides a 
unique benefit because it includes mortality credits.
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Other financial solutions can 
generate this payout… 

...but only income annuities 
provide income you can't 
outlive.



This material is general in nature and is being provided for informational purposes only. It was not prepared, and is not intended, to address the needs, 
circumstances and/or objectives of any specific individual or group of individuals. New York Life and its affiliates are not making a recommendation to 
purchase any specific products. For advice regarding your personal circumstances, you should consult with your own independent financial and tax advisors.

1  Issued by New York Life Insurance and Annuity Corporation (NYLIAC), A Delaware Corporation, a wholly owned subsidiary of New York Life Insurance 
Company, 51 Madison Avenue, New York, NY 10010. Guarantees are based on the claims-paying ability of the issuer. Product and features not available in 
all jurisdictions.

For most jurisdictions, the policy form number for the New York Life Guaranteed Lifetime Income Annuity II is ICC11-P103 (it may be 211-P103). State 
variations may apply.
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*"#1 Provider Income Annuities" is based on premium amount each year since 2006. Source: LIMRA
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