
Over the last two decades, FDIC-insured certificate of deposit (CD) rates have often hovered below 
inflation. And even when rates appear solid, taxes can chip away at your purchasing power in many 
interest rate environments. Of course, inflation and taxes can have a significant impact on returns of 
most investments. When both taxes and inflation are considered, the real inflation and tax-adjusted 
return, what you truly keep, has been negative in most years.

Are CDs keeping up with the times?

Year
12-Month CD  

yield (%)1 Taxes (%)2 Inflation (%)
Real return after taxes 

and inflation (%)

2005 4.22 25 3.34 -0.18

2006 4.91 25 2.52 1.16

2007 4.43 25 4.11 -0.79

2008 2.65 25 -0.02 2.01

2009 1.44 25 2.81 -1.73

2010 0.96 25 1.44 -0.72

2011 0.77 25 3.06 -2.48

2012 0.69 25 1.76 -1.24

2013 0.67 25 1.51 -1.01

2014 0.70 25 0.65 -0.13

2015 0.62 25 0.64 -0.18

2016 0.59 25 2.05 -1.61

2017 0.80 25 2.10 -1.50

2018 1.29 22 1.92 -0.91

2019 1.14 22 2.26 -1.37

2020 0.39 22 1.28 -0.98

2021 0.28 22 7.10 -6.88

2022 2.35 22 6.42 -4.59

2023 5.32 22 3.40 0.75

2024 4.42 22 2.90 0.55

Past performance does not guarantee future results.

Investments and insurance products are: Not FDIC/NCUA Insured • Not Insured by Any Federal Government Agency 
• Not a Deposit or Other Obligation of, or Guaranteed by, the Bank or Any of Its Affiliates • May Lose Value



1.	 CD rates are proxied by Bankrate’s 12-month CD national average.
2.	 Tax Policy Center, 12/23.

CDs are short-term investments that pay fixed principal and interest, are insured by the FDIC up to $250,000, and are subject to changing renewal rates and early withdrawal 
penalties. The chart uses the highest marginal federal income tax rate based on $100,000 of taxable income for a married couple filing jointly for each calendar year. The tax rate is not 
representative of the experience of every investor. A lower tax rate would have a favorable effect on the real return.

Annuities are long-term financial products used for retirement savings. There are fees, expenses, limitations and risks associated with this policy. All guarantees, including death benefit 
payments, are dependent on the claims-paying ability of NYLIAC and do not apply to the investment performance or safety of the underlying Investment Divisions, as they are subject to 
market risks and will fluctuate in value. For costs and complete details, contact a financial professional. This material is general in nature and is being provided for informational purposes 
only. It was not prepared, and is not intended, to address the needs, circumstances and/or objectives of any specific individual or group of individuals. New York Life and its affiliates are not 
making a recommendation to purchase any specific products. For advice regarding your personal circumstances, you should consult with your own independent financial and tax advisors.

New York Life Variable Annuities are issued by New York Life Insurance and Annuity Corporation (“NYLIAC”), a Delaware Corporation. NYLIFE Distributors LLC, Member FINRA/SIPC, is 
the wholesale distributor and underwriter for these products. Both NYLIAC and NYLIFE Distributors LLC are wholly-owned subsidiaries of New York Life Insurance Company, 51 Madison 
Avenue, New York, NY 10010. Variable annuities offered through properly licensed registered representatives of a third party registered broker dealer.

Ask your financial professional how New York Life Annuities can play a role in your 
clients’ retirement strategies.
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