
Investments and insurance products are: Not FDIC/NCUA Insured • Not Insured by Any Federal Government Agency 
• Not a Deposit or Other Obligation of, or Guaranteed by, the Bank or Any of Its Affiliates • May Lose Value

  Benefits

•	 Spreads out the tax liability over the 
beneficiary’s lifetime.

•	 Only pay taxes on the taxable gains 
distributed each year, which may result 
in lower income taxes paid.

•	 Proceeds may grow tax deferred while 
invested in variable sub-accounts.

  Simplicity

•	 Annual Required Minimum Distribution (RMD) 
payments are determined using established 
IRS single life expectancy and based on the 
beneficiary’s life expectancy.

•	 Payments are automatically calculated and 
sent each year.

•	 Beneficiaries can withdraw more than 
the RMD at any time without penalty tax, 
however, surrender charges may apply.

Non-spousal beneficiaries have more options than just a 
fully taxable lump-sum distribution. They can spread out 
their tax liability by moving the proceeds into an inherited 
non-qualified annuity, like the New York Life Premier 
Variable Annuity–FP series.

“Stretch out the 
tax liability over 
life expectancy.
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An option for non-spousal beneficiaries to 
control distributions.

Non-Qualified Stretch Annuity



New York Life Insurance Company • New York Life Insurance and Annuity Corporation (A Delaware Corporation) • 51 Madison Avenue • New York, NY 10010 • www.nylannuities.com

1303.0825SMRU5269014 (Exp.04.30.2027)

Sample RMD percentage withdrawal rates, based on IRS 2024 Single Life Expectancy 
Table, Life Expectancy Factor.
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50 2.76% 60 3.69% 70 5.32% 80 8.93% 90 17.54%

51 2.83% 61 3.82% 71 5.56% 81 9.52% 91 18.87%

52 2.92% 62 3.94% 72 5.81% 82 10.10% 92 20.41%

53 2.99% 63 4.08% 73 6.10% 83 10.75% 93 21.74%

54 3.08% 64 4.22% 74 6.41% 84 11.49% 94 23.26%

55 3.16% 65 4.37% 75 6.76% 85 12.35% 95 25.00%

56 3.27% 66 4.55% 76 7.09% 86 13.16% 96 27.03%

57 3.36% 67 4.72% 77 7.52% 87 14.08% 97 29.41%

58 3.46% 68 4.90% 78 7.94% 88 15.15% 98 31.25%

59 3.57% 69 5.10% 79 8.40% 89 16.39% 99 33.33%

For more information visit www.nylannuities.com or call the Sales Desk at 1-888-474-7725.

• �A required distribution must be taken each year with the first distribution beginning within one year of the original 
owner’s death.

• �The IRS Single Life Expectancy table will be used to determine the beneficiary’s life expectancy each year based 
on their attained age. The annual required minimum distribution will be calculated based on this factor and the 
prior year’s December 31st contract value (or the total premium invested).

• �No 10% federal penalty tax for withdrawals prior to age 59½, since the distributions are being made on account 
of death.

• �If a Trust is the beneficiary of a non-qualified deferred annuity, “stretching” the disbursements over life expectancy 
is not an option. The death benefit options for the Trust are either a single lump sum payout or a payout over a 
maximum of five years.

Key rules to be aware of:

Federal tax laws are complex and subject to change. The information in this document is based on our interpretation of current tax laws. New York Life cannot give tax advice, clients 
should consult with their personal tax professional about their specific circumstances. Not all carriers may permit a post-death 1035 exchange of a non-qualified annuity.

Neither New York Life Insurance Company, nor its agents, provides tax, legal, or accounting advice. Please consult your own tax, legal, or accounting professional before making 
any decisions.

New York Life Variable Annuities are issued by New York Life Insurance and Annuity Corporation (“NYLIAC”), a Delaware Corporation. NYLIFE Distributors LLC, Member FINRA/SIPC, is 
the wholesale distributor and underwriter for these products. Both NYLIAC and NYLIFE Distributors LLC are wholly-owned subsidiaries of New York Life Insurance Company, 51 Madison 
Avenue, New York, NY 10010. Variable annuities offered through properly licensed registered representatives of a third party registered broker dealer.

This material is general in nature and is being provided for informational purposes only. It was not prepared, and is not intended, to address the needs, circumstances and/or objectives 
of any specific individual or group of individuals. New York Life and its affiliates are not making a recommendation to purchase any specific products. For advice regarding your personal 
circumstances, you should consult with your own independent financial and tax advisors.

Guarantees are based on the claims-paying ability of the issuer. Annuities contain certain restrictions, limitations, fees and expenses associated with these contracts. A financial 
professional can provide costs and complete details.

Investors are asked to consider the investment objectives, risks, charges, and expenses of the investment carefully before investing in a variable annuity. The prospectus 
contains this and other information about the product and underlying investment options. Please read the prospectus carefully before investing.

Products and features may not be available in all jurisdictions.
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